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Pending Legislation—Retirement Plans

Note: The following charts summarize federal legislation that is currently under active consideration by
Congress or has recently been enacted into law. In most cases, other bills have also been introduced on the
same issue, but are not being actively considered by Congress at this time. For more information on the
summarized bills, or to find other bills on the same issue, go to the Library of Congress Web site at
http://thomas.loc.gov.

Executive and Nonqualified Deferred Compensation (NQDC)

Current Emergency Economic Stabilization Act of 2008 (P.L. 110-343).

Legislation

Status P.L. 110-343 became law on October 3, 2008.

Details Under P.L. 110-343 Division A, if troubled assets are purchased by Treasury, the

law limits executive compensation that excludes incentives for senior officers to
take unnecessary and excessive risk, require the financial institution to recover any
bonus or incentive compensation based on statements of earnings or gains that
are later proved inaccurate and prohibit financial institutions from making any
golden parachute payments during the period troubled assets are held by
Treasury. If purchases by Treasury exceed $300 million, any new employment
contract with a senior executive can not include a golden parachute payment in the
event of involuntary termination or bankruptcy. Employers participating in the
troubled assets program are not allowed a deduction for executive compensation in
excess of $500,000. P.L. 110-343 Division C treats nonqualified deferred
compensation paid to U.S. taxpayers by certain types of foreign corporations as
taxable as soon as the amounts are no longer subject to substantial risk of
forfeiture. In addition, a new section (457A) applies the provision to tax-exempt
employers.

Effective Date Division A of P.L. 110-343 applies to taxable years ending on or after the date of
enactment. The nonqualified deferred compensation provisions (Division C) apply
to amounts deferred which are attributable to services performed after December
31, 2008.
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Qualified Tuition Deduction

Current Emergency Economic Stabilization Act of 2008 (P.L. 110-343).

Legislation

Status P.L. 110-343 became law on October 3, 2008.

Details P.L. 110-343 extends the above the line deduction for qualified higher education

expenses until December 31, 2009.

Effective Date

The provision is effective for taxable years beginning after December 31, 2007.

IRAs

Current Emergency Economic Stabilization Act of 2008 (P.L. 110-343).

Legislation

Status P.L. 110-343 became law on October 3, 2008.

Details H.R. 1424 will allow taxpayers to make tax-free contributions from their IRA plans to

qualified charitable organizations until December 31, 2009.

Effective Date

The provision would be effective for distributions after December 31, 2007.

Disaster Relief

Current Emergency Economic Stabilization Act of 2008 (P.L. 110-343).

Legislation

Status P.L. 110-343 became law on October 3, 2008.

Details For all counties in the Midwest that are federally declare disaster areas, P.L. 110-

343 waives the 10 percent penalty tax if a distribution from an IRA or other tax
favored retirement plan (1) is made on or after the presidentially-declared disaster
date and before January 1, 2010; (2) is made to an individual whose principal
residence is in a disaster area; and (3) is less than or equal to $100,000. The
mandatory withholding rules applicable to eligible to rollover distributions will not
apply, participants receiving qualified distributions will be permitted to spread the
income tax over a three period, and amounts recontributed will not be includible in
income. The law allows distributions for home purchases that were made from a
401(k) plan, 403(b) plan or IRA to be recontributed tax free (within 5 months after
enactment) as long as the distributions were made six months before the applicable
declared disaster date that were not finalized because of the disaster. The bill
increases the amount that can be borrowed from a 401(k), 403(b), and 457(b) plan
to the lesser of $100,000 or 100 percent of the vested accrued benefit for loans
made after the date of enactment and before January 1, 2010.

Effective Date

P.L. 110-343 became effective on October 3, 2008.

Copyright © 2008 Hewitt Associates LLC 2

10/08/2008



	Pending Legislation(Retirement Plans 


<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /PageByPage
  /Binding /Left
  /CalGrayProfile (None)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.5
  /CompressObjects /All
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Preserve
  /UCRandBGInfo /Preserve
  /UsePrologue true
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /JPXEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG2000
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /JPXEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG2000
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /False

  /SyntheticBoldness 1.000000
  /Description <<
    /JPN <FEFF3053306e8a2d5b9a306f300130d330b830cd30b9658766f8306e8868793a304a3088307353705237306b90693057305f00200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /FRA <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
    /ENU (Hewitt Standard for Acrobat 6.0 Compatibility)
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


